
URGENT UPDATE

Restrictive measures introduced by Russian authorities within the past week can have 

effect on businesses in Russia, especially those structures involving separate 

companies in jurisdictions outside of Russia, including holding companies.

Subject to further news on additional measures, we put together below some of the 

main provisions that can have substantial consequences for business in Russia.

1. Obligation to sell currency received 

by residents. In accordance with the 

Presidential Decree of February 28, 

2022, Russian residents are required to 

sell 80% of currency received under 

international contracts starting from 

January 1, 2022 and further on (within 

3 days of receipt). Requirement applies 

to all amounts in currency received by 

residents under contracts with non-

residents for delivery of goods, 

provision of services performance of 

works, transfer of intellectual property, 

including IP-rights to non-residents.

‣ Please note that, while there has 

been no official comment, the 

above requirement concerning 

intellectual property will most likely 

apply to both IP-rights assignments 

and license agreements. 
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2. Ban on currency loans to non-

residents. The restriction introduced by 

the Presidential Decree of February 28, 

2022 prohibits Russian residents from 

issuing loans in foreign currency to non-

residents starting from March 1st. This 

measure can substantially affect the 

possibility of Russian shareholders to 

finance holding companies incorporated 

outside of Russia, since loans were 

traditionally used for the purpose. 

‣ Please note that according to 

comments provided by Russian 

Ministry of Finance, the terms 

“resident” and “non-resident” shall be 

used in the meaning assigned to them 

in currency regulation, and not tax 

regulation. Thus, among other, 

Russians with dual citizenship will still 

be considered residents. 

3. Ban on dividend and interest payments. The Instruction by the Bank of Russia No. 018-

34-3/1202 dated February 28, 2022 put a restriction on payment of dividends and interest 

accrued on securities issued by Russian entities to foreign investors. The restriction was 

introduced for the limited period of 6 months or until termination of the Instruction, within 

which period Russian companies can still technically accrue interest and distribute 

dividends, while actual transfer of these amounts to foreign investors and shareholders will 

be blocked. 

‣ Currently, payments in currency to non-residents under existing and new contracts are 

not technically prohibited, as well as payments to Russian companies received from 

non-residents. Please note that some experts expressed the opinion that the restriction 

for Russian residents to receive currency on their accounts outside of Russia (as 

introduced in the Presidential Decree of February 28, 2022) can be construed as 

prohibition to transfer money between own accounts as well as to receive money from 

third parties. 



4. Ban on sales of securities issued by 

Russian entities to foreign persons. 

Bank of Russia Instruction No. 018-34-

3/1202 dated February 28, 2022 

banned any operations on the 

accounts of foreign individuals and 

legal entities to dispose of securities of 

Russian issuers. The instruction is 

addressed to professional service 

providers on Russian securities market 

performing custodian and registrar 

functions, including registrars to 

owners of unit funds.  The ban came 

into force at noon on February 28, 

2022. 

The ban effectively restricts the 

possibility for foreign shareholders of 

Russian joint-stock companies to 

dispose of their shares. At the same 

time, no such measures were 

introduced to limit actions with respect 

to foreign participation interest in 

Russian limited liability companies. 

Payments for transfers of participatory 

interests also do not seem to fall under 

restrictions.

However, please note that, according 

to mass media, Russian Government is 

currently working on separate 

legislation to limit options for foreign 

businesses to dispose of their assets in 

Russia.

‣ Also, the above Bank of Russia 

Instruction provides for a possibility to 

carry out such operations with foreign 

owned securities in special cases, 

including if performed “beyond the 

will” of right holders under relevant 

securities, or on the basis of 

instructions or reports from clearing 

organizations upon clearing of deals 

entered into through tender procedure. 

5. Limitations on deals with foreign 

persons. Presidential Decree of March 1, 

2022 introduced additional limitations –

special order for execution by residents of 

certain deals with foreign persons related 

to foreign states performing hostile acts. 

The category includes individual residents 

and legal entities incorporated in, owning 

assets in or drawing their main income in 

the territory of states that introduced 

restrictive measures with regard to 

Russian individuals and legal entities, as 

well as their controlled persons 

irrespective of territory of incorporation or 

income.  

Transactions for provision of loans in 

Russian rubles to such foreign persons, as 

well as transactions with such foreign 

persons resulting in ownership of 

securities or real estate by them can be 

executed and performed by residents only 

upon approval from the Russian 

Governmental commission for control over 

foreign investments. Such approvals can 

also contain terms for execution and 

performance of such transactions. 

Governmental commission approval will 

also be required for transactions with 

foreign companies not falling under the 

above category of residents of “hostile 

countries”, if securities or real estate 

forming the subject matter of the deal were 

purchased by such foreign companies 

from “hostile country” residents after 

February 22, 2022. 

‣ Please note that the Decree mentions both 

execution and performance meaning that it 

will apply to both new transactions and 

transaction entered into previously but 

pending performance. Also, the act does 

not clarify whether it applies exclusively to 

securities and real estate in Russia, or to 

any transactions involving these assets 

between Russian residents and residents 

of “hostile countries”. 



7. Ban on money transfers from 

Russia by non-residents. A letter 

circulated by the Bank of Russia to 

credit organizations on March 1, 2022 

requested discontinuation of wire 

transfers from Russian accounts to 

foreign bank accounts by legal entities 

and individual non-residents (residents 

of countries that declared sanctions 

against Russia). The list of such 

countries contains 43 states, including 

US, UK, Germany and other countries. 

The ban is introduced for the period 

from March 1st through March 31st, 

2022. Residents of other foreign 

countries not included in the list can 

transfer money within the limit of USD 

5,000 per month. 

8. Technical issues with payments. Given 

the measures introduced with respect to a 

number of Russian banks, including 

disconnection from SWIFT and obligation 

to close correspondent accounts, 

payments between Russian companies 

and foreign partners can be delayed or 

complicated. These issues should be 

taken into account when planning 

contractual and intragroup payments. 

9. Limited air travel. Substantial limitations 

of air travel between Russia and a number 

of states, including US, EU, Canada and 

UK among others, can affect operational 

activities of Russian subsidiaries. Many 

corporate actions and procedures require 

originals of notarized documents and 

signed corporate decisions to be delivered 

to Moscow, which can be complicated or 

impossible in today’s situation.

6. Ban on disposal of securities by 

foreign persons. Another Instruction 

by the Bank of Russia No. 018-

38/1185 of February 27, 2022 was 

given to professional service providers 

on Russian securities market 

performing brokerage services to 

cease execution of instructions from 

clients – foreign legal entities and 

individuals to sell their securities. 
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