
Changes in statutory audit 
criteria

We would like to inform you about recent changes in regulatory
requirements in the field of auditing, namely in terms of financial
criteria (thresholds) for statutory audits. The changes came into
force on 1 January 2021.

They are aimed at bringing this criterion in 
line with the criteria used to classify 
economic entities as small businesses. 
The latter are established by the Federal 
Law 'On the Development of Small and 
Medium Business in the Russian 
Federation'.
The changes were introduced by Federal 
Law No. 476-FZ of 29 December 2020, 
'On Amendments to Article 5 of the 
Federal Law "On Audit Activities"' (307-
FZ), in particular, to Subclause 4 of 
Clause 1:

a) income from entrepreneurial activity 
determined in the manner provided 
for by the laws of the Russian 
Federation on taxes and fees for 
the year immediately preceding the 
reporting year exceeds 
RUB 800 million;

b) the amount of balance sheet 
assets as of the end of the year 
immediately preceding the reporting 
year exceeds RUB 400 million.

Please note that not only the threshold 
value has changed, but also the indicator 
itself. Previously, one of the indicators was 
revenue from the sale of products (sale of 
goods, performance of work, provision of 
services); starting from 2021, it has been 
replaced by income determined in 
accordance with Chapter 25 of the Tax 
Code of the Russian Federation. In 
particular, the Ministry of Finance provides 
the following explanations (Russian 
Federation Information Communication 
No. IS-audit-37 dated 11 January 2021):

• pursuant to Chapter 25 of the Tax 
Code of the Russian Federation, 
income includes: income from the 
sale of goods (work, services) and 
property rights and non-operating 
income;

• the calculation takes into account the 
income received from all types of 
activities and applicable under all 
taxation regimes;

• for the year immediately preceding the 
reporting year.

IMPORTANT NOTICE: If an entity's financial statements for 2020 and earlier periods were subject to 
statutory audit in accordance with the criteria established before 1 January 2021, but an audit firm or an 
individual auditor did not begin to perform its contract (the audit did not start) in 2020, then such 
entity has the right not to conduct the statutory audit of the financial statements for 2020. If a 
contract for a statutory audit was entered into in 2020 and the audit has already started (for example, 
an interim stage has been completed, or the auditor has monitored the inventory, or audit planning has 
begun, etc.), then such entity has no right to skip the audit.


